
F.No:9/106/ADJ/SEC.203/201 3/ANDHRA PRADESH /RD(SER)/2022

BEFORE THE REGIONAI DIRECTOR, SOUTH EAST REGION

AAINISTRY OF CORPORATE AFFAIRS, HYDERABAD

]N THE MATIER OF COMPANIES ACT,2OI3

l\5\

IN THE MATTER OT MANGATAGIRI TEXTITE AAIttS PRIVATE IIMITED

l. M/s. Mongologiri Textile Mills Privote Limited
2. Goli Nogosoino Roo, Monoging Director
3. Modhusudhono Roo Thiruveedulo, Additionol Director

Appellonts

Dole of heoring :O8.O2.2O23
Present : Sudhokor Reddy, Advocote

ORDER

This is on oppeol filed under section 454(5) of the Componies Act, 2013 by the obove

oppellonts in e-form ADJ vide SRN F40547125 doted 05.11.2022 ogoinst the

odjudicotion order No. ADJ|\O7l2O3 ot 2022-2312029 doted O8.O9.2022 under section

454 possed by the Regishor of Componies, Andhro Prodesh for defoult in complionce

wilh the requirements of Section 203 reod with Rule BA of lhe Componies

IAppoinlment ond Remunerotion of Monogeriol Personnel] Rules, 2014.

2. Registror of Componies in his order of odjudicotion hos stoled thot the compony

hos foiled to oppoint Whole Time Compony Secretory since lhe opplicoble provisions

of the Act come into force to till the dote of possing odjudicolion order, despite ihe

poid-up copitol of the Compony exceeded the prescribed limils os stoted in the

provisions of Section 203(l ) of the Componies Act, 20'13. Heoring wos held before

Registror of Componies on08.O9.2022 ond ofter heoring the oulhorized representotive

hod levied o penolty on the Compony for Rs.5,0O,000/-, Goli Nogosoino Roo,

Monoging Director ond Modhusudhono Roo Thiruveedulo, Additionol Direclor

omounling to Rs.5O,000/- eoch (totol oggregoting to Rs.6,00,000/-)
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3. An opportunity of being heord wos given to the Appellonis/outhorized

represenlotive on 07.O2.2O23. The outhorized representotive Mr. Sudhokor Reddy.

Advocole oppeored on beholf of lhe oppellonts ond reiteroled lhe submissions

mode in the oppeol ond olso submitled thot the compony being in-operotive since

2018 ond incuned losses since 2016 ond become sick compony ond operotions of lhe

compony wos shut down. Locolion of the registered office of the Compony is siluoled

in o remote ploce. Slote Bonk of lndio filed on opplicotion with the Hon'ble Notionol

Compony Low Tribunol (NCLT), Amorovothi to initiote Corporote lnsolvency Resolution

Process (CIRP) ogoinst the Compony on 3l .O5.2O22. As per the stotemeni of profii &

loss occount for lhe yeor ending 3l .03.2020, 31.03.2021 ond 3l .03.2022 is showing o

negotive bolonce of Rs.4,44,13,5O91-, Rs.4,4O,71,3651- ond Rs.6,81,59,000/-

respeclively. Reluctonce of ony of lhe personol to join the Compony in ihe soid

copocity is due to the obove soid reosons. The Compony is hoving o Monoging

Director who looks ofter the doy-to-doy octivities of the Compony. Whereos, penolty

imposed on non-executive directors olso. The moximum penolty imposed by the

Adjudicoting Officer moy impocl furlher ond creote more loss for the Compony ond

huge burden for lhe Directors ond sholl demotivote the soid personol from octively

corrying out the octivilies of the Compony. The non-complionce of the provisions of

Section 203(l ) of the Act is nol inlentionol but due lo unovoidoble circumstonces ond

foclors beyond lhe control of the Direclors ond lhe Compony. The soid defouli will

not offect the public interest in ony woy, ond no horm is coused to the public interest.

Authorised representolive hos requested to woive the penolty os imposed by the

Adjudicoting Officer vide its order doted O8.O9.2022 on the opplicont Compony ond

its directors.

4. Though there is o defoult committed, there is o ground in interfering with lhe

impugned odjudicotion order of Registror of Componies to the extent of woiving off

the penolty due to lhe following reosons:

(o) The Compony is incuned losses since 2016 ond since 2018 it is in operotion ond

become sick ond shut down ils operotions.

ny is situoted in o remote ploce(b) locotion of the registered office of the
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(c) Stote Bonk of lndio hos filed on opplicotion with the Hon'ble Notionol Compony

Low Tribunol (NCLT), Amorovothi to initiote Corporote lnsolvency Resolution Process

(CIRP) ogoinst the Compony on 31 .05.2022

(d) As per the stotemenl of profit & loss occount for the yeor ending 31 .03.2020,

31.03.2021 ond 31.03.2022 is showing o negotive bolonce of Rs.4,44,13,509/-,

Rs.4.40.7 1,3651 - ond Rs.6,81,59,000/- respeclively

(e) Compony hoving o Monoging Director where os penolty imposed on lhe non-

executive directors olso

(f) At this juncture none will show interest to work os o whole Time Compony Secrelory

in this Compony.

(g) the soid defoult will not offect the public interesl in ony woy, ond no horm is

coused to the public.

(h) Registror of Componies possed the Adjudicolion Order in o mechonicol monner

without toking into considerotion ony of the obove focts os evident from his order

doledO8.O9.2022

5. Toking inlo considerotion the focts of lhe oppeol ond submissions mode by the

outhorized representotive ond the reosons os stotes by the undersigned oi poro 4

obove, the Adjudicotion Order possed by the Regislror of Componies doted

08.09.2022 is set oside ond qrotter is returned bock lo Registror of Componies odvisingft!
to re-exomine the issues in tololity ond poss fresh order by loking lhe obove focls inlo

,\.
considerotion before possing odjudicotion order ond imposing penolly on the

Compony ond ils defoulting officers. Accordingly, odjudicotion order possed by

Registror of Componies doted 08.09.2022 is hereby disposed off.
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5. Accordingly, this order is issued to the Appellonts with o copy to Registror of

Componies, Andhro Prodesh ond Joint Secretory, E-Governonce Cell, Ministry of

Corporote Affoirs, New Delhi for informotion ond necessory oction.

7. The Appellont Compony is directed to file o copy of lhis order with Registror of

Componies, in Form INC-28 wilhin 30 doys.

lssued under my hond ond seol on this the {ao, of April 2023.

A-.r-'J
(8. MOHANTY) z'

REGTONAL DTRECTOR( SER)

HYDERABAD
Copy for informotion ond necessory oclion to :

l. M/s. Mongologiri Textile Mills Privote Limiled
Chinokokoni Villoge, Mongologiri Mondol,
Guntur District-522 5O3, Andhro Prodesh.

2. Mr. Goli Nogosoino Roo,
H.No.2-2-647 1276, CE Colony.
Bogh Amberpet, Srinivoso Nogor Colony,
Hyderobod-soo 0l 3, Telongono.

3. Mr. Modhusudhono Roo Thiruveedulo,
D.No.5503K, Koppurovu Colony,
Neor BC Hostel, Mongologiri,
T.B. Sonitorium, Guntur,
Andhro Prodesh-S22 503.

4. Regiskor of Componies, Ministry of Corporole Affoirs,
Andhro Prodesh, Vijoyowodo.

5. The Joint Secretory, E-Governonce Cell, Ministry of Corporote Atfoirs, New Delhi.
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